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QSL Update week ending 31.10.14 
 
By Cathy Kelly and Carla Keith, QSL Industry Relationship Managers 
Ph: 0409 285 074 / 0409 372 305 
 
Email: Cathy.Kelly@qsl.com.au 

Carla.Keith@qsl.com.au 

 
QSL inquiry submission calls for grower choice 

  
Growers will recall that following the withdrawal from the QSL RSSA by three milling 

companies (Wilmar, COFCO /Tully Sugar and Mitr Phol/MSF) earlier this year, the Australian 

Senate moved the following matters be referred to the Rural and Regional Affairs and 

Transport Reference Committee for inquiry, with a report due by 30 April 2015.  The terms of 

reference for the inquiry into current and future arrangements for the marketing Australian 

sugar are: 

a. the impact of proposed changes on the local sugar industry, including the effect on 
grower economic interest sugar; 

b. equitable access to essential infrastructure; 
c. foreign ownership levels in the industry and the potential to impact on the interests of the 

Australian sugar industry; 
d. whether there is an emerging need for formal powers under Commonwealth competition 

and consumer laws, in particular, whether there are adequate protections for grower-
producers against market imbalances; and 

e. any related matters. 

This week QSL’s submission to the Federal Senate Committee Inquiry went live on the 

Senate inquiry’s website.  

 

In our submission QSL clearly expresses concerns for the future of Queensland’s 4000 cane 

growers and the $1.5 billion sugar export industry, particularly as a majority of growers have 

no choice but to supply a monopoly miller, three of which are now proposing to also take 

away growers’ choice in who manages their sugar returns.  

 

QSL does not support a return to the statutory single desk that was dismantled in 2006, but 

we do firmly believe that growers need a choice where marketers compete for the right to 

market a grower’s economic exposure to sugar. Such competition will lead to more 

innovative solutions, balanced risk and a fairer outcome for all. 

 

The QSL submission provides an overview of industry developments to date, and reiterates 

our preference for an industry-negotiated outcome to the current marketing 

impasse.  However it also acknowledges that legislative intervention now seems to be the 

only way to protect the interests of growers supplying Wilmar, MSF and Tully mills.  
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Our Senate Inquiry submission advocates establishing a statutory 'grower choice' regime 

where mills would be required to give growers the freedom to choose who markets the 

sugar they have price exposure to under their cane supply agreements.  This could be 

achieved at either a State or Federal level via amendments to the Queensland Competition 

Authority Act, the Sugar Industry Act or the Competition and Consumer Act. 

 

The QSL submission also outlined concerns regarding control of Queensland’s six bulk sugar 

terminals, currently leased and operated by QSL.  

 

You can read our submission, and others,  by visiting the inquiry website: 

http://www.aph.gov.au/Parliamentary_Business/Committees/Senate/Rural_and_Regional_

Affairs_and_Transport/Sugar/Submissions 

 
2014 QSL Pool Performance  
  
All prices quoted below are indicative only and do not include an allocation from the QSL 
Shared Pool.  Growers should always consult their mill for information about their individual 
cane payments. 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
  

QSL Pool – as at 10 October 2014 Gross $A per mt IPS 

QSL Harvest Pool $410 

QSL Discretionary Pool $430 

QSL Actively Managed Pool $433 

QSL Guaranteed Floor Pool $425 

QSL Growth Pool  $431 

QSL Forward Season Pool (2014) $421 

QSL US Quota Pool $592 

QSL 2-Season  Forward Pool 2015  $448 

QSL 3-Season  Forward Pool 2015 $447 

QSL 3-Season Forward Pool 2016  $460 
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QSL Market Report 

Stephen Stone, QSL Treasurer 

Current as of 27 October 2014  

 

Market Commentary 

Sugar  
 

Sugar prices have been reasonably quiet after the OCT14 futures expiry. Perhaps the 

October delivery did enough to calm market nerves regarding the overhang of physical 

sugar currently in play, or perhaps this is simply the calm before another price weakness 

storm? 

 

 In any case, bearish sentiment continues to dominate the market. This is being highlighted 

by the continuing weakness of physical premiums, as demand is satisfied by origin and 

destination stocks, while the OCT14 contract expiry looks to have simply pushed part of the 

raw sugar supply problem to the refined market. 

 

This week saw Brazilian President Dilma Rousseff returned to office in a move unpopular 

with international investors. Rousseff’s re-election is also potentially bad news for 

Australian sugar producers, as it’s likely a weakening of Brazil’s currency is imminent, 

effectively lowering the sugar giant’s cost of production going forward.  Also, expectations 

of an early harvest finish in Brazil have proven to be unfounded. 

QSL remains somewhat bearish in its short outlook for raw sugar prices, with stronger 

prices not expected now until at least the second and third quarters of 2015, when a 

tighter global supply balance is expected to come into play. 

Currency  

 
Similarly, there has not been too much movement on the currency front, with the 

Australian dollar trading between $US0.86c and $US0.89c, as inconsistent local and 

international data continues to frustrate market participants. 

Since falling back below 90 US cents, the Australian dollar now more accurately reflects 

our terms of trade and interest rate differential to many of our trading partners. 

Accordingly, we see more sideways consolidation likely in currency markets in the short 

term.  Further falls in the $A are not likely until the market sees more evidence of the US 

economic recovery. 

This report contains information of a general or summary nature. While all care is taken in the preparation of this report, the 
reliability, accuracy or completeness of the information provided in the document is not guaranteed. The update on marketing 
and pricing activity does not constitute financial product or investment advice. QSL does not accept any responsibility to any 
person for the decisions and actions taken by that person with respect to any of the information contained in this report. 


